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7KH�LQIDQW�PRUWDOLW\�UDWH�LV�D�IXQGDPHQWDO�LQGLFDWRU�RI�D�FRPPXQLW\©V�KHDOWK�DQG�ZHOO�EHLQJ���7KLV�UHSRUW

XSGDWHV�WUHQGV�LQ�LQIDQW�PRUWDOLW\�WKURXJK��������7KH�VRXUFHV�RI�LQIRUPDWLRQ�IRU�WKLV�UHSRUW�DUH�ELUWK�DQG

GHDWK�FHUWLILFDWHV���7KH�NH\�ILQGLQJV�RI�WKH�UHSRUW�LQFOXGH�

x� 7KH�LQIDQW�PRUWDOLW\�UDWH�LQ�.LQJ�&RXQW\�LQ�������WKH�PRVW�UHFHQW�\HDU�IRU�ZKLFK�GDWD�DUH

DYDLODEOH��ZDV�����SHU������OLYH�ELUWKV���7KH������6HDWWOH�UDWH�ZDV�����SHU�������WKH�:DVKLQJWRQ

UDWH�ZDV�����SHU������DQG�WKH�8QLWHG�6WDWHV�UDWH�ZDV�����SHU������OLYH�ELUWKV���7KHUH�ZHUH����

GHDWKV�DPRQJ�LQIDQWV�OLYLQJ�LQ�.LQJ�&RXQW\�LQ����������RI�ZKLFK�ZHUH�LQ�6HDWWOH�

x� 7KH�LQIDQW�PRUWDOLW\�UDWHV�LQ�.LQJ�&RXQW\�DQG�LQ�.LQJ�&RXQW\�RXWVLGH�RI�6HDWWOH�FRQWLQXHG�WR

GHFOLQH��ZKLOH�WKH�UDWH�LQ�6HDWWOH��DIWHU�GHFOLQLQJ�GUDPDWLFDOO\�IURP�WKH�����������SHULRG�WR�WKH

����������SHULRG��PD\�KDYH�EHJXQ�WR�OHYHO�RII���+RZHYHU��H[DPLQDWLRQ�RI�WKH�UDWH�LQ�VXEVHTXHQW

\HDUV�LV�UHTXLUHG�EHIRUH�GUDZLQJ�DQ\�FRQFOXVLRQV�WKDW�WKH�GHFOLQLQJ�WUHQG�RI�UHFHQW�\HDUV�KDV

HQGHG��WKH�GDWD�DUH�DOVR�FRQVLVWHQW�ZLWK�WKH�REVHUYHG�UDWH�LQ�WKH�����������SHULRG�EHLQJ�D

UDQGRP�IOXFWXDWLRQ�LQ�D�JHQHUDOO\�GRZQZDUG�WUHQG�

x� 7KH�OHDGLQJ�FDXVHV�RI�LQIDQW�GHDWKV�LQ�WKH�����������SHULRG�LQ�.LQJ�&RXQW\��DV�LQ�SUHYLRXV�\HDUV�

ZHUH�6,'6��SHULQDWDO�FRQGLWLRQV��FRQJHQLWDO�DQRPDOLHV��DQG�GHDWK�GXH�WR�SUHPDWXULW\���7KH�UDWHV

IRU�6,'6�DQG�GHDWK�GXH�WR�SHULQDWDO�FRQGLWLRQV�KDYH�SODWHDXHG�VLQFH�WKH�HDUO\�����V���:KLOH�WKH

GHDWK�UDWH�GXH�WR�SUHPDWXULW\�KDV�LQFUHDVHG�VLQFH�������WKH�LQFUHDVH�LV�QRW�VWDWLVWLFDOO\�VLJQLILFDQW�

7KLV�LQFUHDVH�PD\�EH�SDUWLDOO\�H[SODLQHG�E\�DQ�LQFUHDVH�LQ�PRUWDOLW\�UDWH�DPRQJ�YHU\�ORZ

ELUWKZHLJKW�LQIDQWV�

x� $V�LQ�SUHYLRXV�\HDUV��$IULFDQ�DQG�1DWLYH�$PHULFDQV�UHPDLQHG�DW�KLJKHU�ULVN�RI�G\LQJ�DV�LQIDQWV�

'XULQJ�WKH�����������SHULRG��$IULFDQ�$PHULFDQ�LQIDQWV�ZHUH�����WLPHV��DQG�1DWLYH�$PHULFDQ

LQIDQWV�ZHUH�����WLPHV�PRUH�OLNHO\�WR�GLH��DV�FRPSDUHG�WR�ZKLWH�LQIDQWV���7KH�1DWLYH�$PHULFDQ

LQIDQW�PRUWDOLW\�UDWH�FRQWLQXHG�WR�GHFOLQH�LQ�WKH�����������SHULRG��ZKLOH�WKH�UDWH�DPRQJ�$IULFDQ

$PHULFDQV�DSSHDUHG�KLJKHU�WKDQ�WKDW�REVHUYHG�GXULQJ�WKH�����������SHULRG���+RZHYHU��WKH

UHODWLYHO\�VPDOO�QXPEHU�RI�GHDWKV�DPRQJ�$IULFDQ�$PHULFDQ�LQIDQWV�PDNHV�WKH�GLIIHUHQFH�EHWZHHQ

WKHVH�SHULRGV�VWDWLVWLFDOO\�LQGLVWLQJXLVKDEOH���:KHWKHU�WKH�����������UDWH�VLJQDOV�DQ�HQG�RI�WKH

GHFOLQH�LQ�LQIDQW�PRUWDOLW\�DPRQJ�$IULFDQ�$PHULFDQV�REVHUYHG�VLQFH������RU�LV�D�UDQGRP

IOXFWXDWLRQ�LQ�D�JHQHUDOO\�GRZQZDUG�WUHQG�ZLOO�RQO\�EHFRPH�FOHDU�ZLWK�GDWD�IURP�IRUWKFRPLQJ

\HDUV�

x� ,QIDQW�PRUWDOLW\�DQG�ULVN�IDFWRUV�IRU�LQIDQW�GHDWK�UHPDLQHG�DVVRFLDWHG�ZLWK�SRYHUW\���:KLOH�WKH

UDWH�RI�LQIDQW�GHDWK�KDV�GHFOLQHG�VXEVWDQWLDOO\�LQ�KLJK�SRYHUW\�DUHDV�RI�WKH�FRXQW\�VLQFH�WKH�PLG

����V��LW�DSSHDUV�WKDW�WKH�SHULRG�RI�PDUNHG�GHFOLQH�LQ�WKH�KLJK�SRYHUW\�DUHDV�HQGHG�LQ�WKH������

�����SHULRG�

x� 7KH�����������LQIDQW�PRUWDOLW\�UDWH�LQ�WKH�&HQWUDO�5HJLRQ�DSSHDUHG�KLJKHU�WKDQ�WKH����������

UDWH��DOWKRXJK�WKH�GLIIHUHQFH�ZDV�QRW�VWDWLVWLFDOO\�VLJQLILFDQW����'DWD�IURP�FRPLQJ�\HDUV�LV�QHHGHG

WR�GHWHUPLQH�ZKHWKHU�WKLV�LV�WKH�HQG�RI�WKH�GHFOLQH�REVHUYHG�VLQFH�������RU�D�UDQGRP�YDULDWLRQ�LQ

D�JHQHUDOO\�GRZQZDUG�WUHQG���0HDQZKLOH��WKH�LQIDQW�PRUWDOLW\�UDWH�DSSHDUHG�WR�GHFUHDVH�GXULQJ

WKH�����������SHULRG�LQ�WKH�6RXWK�5HJLRQ�DIWHU�VWDJQDWLQJ�VLQFH�������DOWKRXJK�WKH�GHFUHDVH

VLQFH�WKH�����������SHULRG�ZDV�QRW�VWDWLVWLFDOO\�VLJQLILFDQW���)XUWKHU�GDWD�DUH�QHHGHG�WR�GHWHUPLQH

ZKHWKHU�LQIDQW�PRUWDOLW\�UDWH�LV�GHFOLQLQJ�LQ�6RXWK�5HJLRQ�

x� :LWKLQ�VPDOO�DUHDV�RI�WKH�FRXQW\��LQIDQW�PRUWDOLW\�UDWHV�LQ�&HQWUDO�DQG�6RXWKHDVW�6HDWWOH�ZHUH����

DQG�����WLPHV�KLJKHU�WKDQ�WKH�RYHUDOO�.LQJ�&RXQW\�UDWH��VLPLODU�WR�WKH�SUHYLRXV�SHULRG�RI������

�������7KH\�ZHUH�WKH�RQO\�DUHDV�WR�VLJQLILFDQWO\�H[FHHG�WKH�FRXQW\�DYHUDJH�GXULQJ�WKH����������

SHULRG���%HOOHYXH©V�UDWH�RI�����SHU������OLYH�ELUWKV�ZDV�WKH�RQO\�UDWH�VLJQLILFDQWO\�ORZHU�WKDQ�WKH

FRXQW\�DYHUDJH�
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x� $PRQJ�WKH�PHDVXUHG�ULVN�IDFWRU�GDWD�DYDLODEOH�IURP�ELUWK�FHUWLILFDWHV�IRU�.LQJ�&RXQW\��WKH�UDWHV

RI�PDWHUQDO�VPRNLQJ��PDWHUQDO�DOFRKRO�XVH�DQG�LQDGHTXDWH�SUHQDWDO�FDUH�FRQWLQXHG�WR�GHFUHDVH�LQ

�����ZKLOH�WKH�SURSRUWLRQ�RI�ELUWKV�WR�XQPDUULHG�PRWKHUV�FRQWLQXHG�WR�LQFUHDVH���7KH�SURSRUWLRQ

RI�ORZ�ELUWKZHLJKW�ELUWKV�DQG�SUHWHUP�ELUWKV�UHPDLQHG�VWHDG\�

&21&/86,216

7KH�LQIDQW�PRUWDOLW\�UDWH�LQ�.LQJ�&RXQW\�KDV�FRQWLQXHG�WR�GHFOLQH���7KLV�HQFRXUDJLQJ�WUHQG�PD\�LQ�SDUW�EH

H[SODLQHG�E\�UHGXFWLRQV�LQ�ULVN�IDFWRUV�IRU�LQIDQW�GHDWK��DWWULEXWDEOH�WR�H[SDQGHG�KHDOWK�VHUYLFHV�IRU

SUHJQDQW�ZRPHQ��DGYDQFHV�LQ�PHGLFDO�FDUH��DQG�FKDQJHV�LQ�LQIDQW�VOHHS�SRVLWLRQ���+RZHYHU��WKH�QHZ�GDWD

IRU�����������SHULRG�VXJJHVW�WKDW�WKH�UDSLG�GHFOLQH�LQ�UDWHV�PD\�KDYH�VORZHG�IRU�$IULFDQ�$PHULFDQV�

UHVLGHQWV�RI�WKH�&HQWUDO�5HJLRQ��DQG�UHVLGHQWV�LQ�KLJK�SRYHUW\�DUHDV���$OWHUQDWLYHO\��WKH�VRPHZKDW�KLJKHU

����������UDWHV�REVHUYHG�LQ�WKHVH�JURXSV�PD\�UHSUHVHQW�D�UDQGRP�YDULDWLRQ�LQ�D�FRQWLQXHG�GRZQZDUG

WUHQG�

7KH�LQFUHDVH�LQ�WKH�LQIDQW�PRUWDOLW\�UDWH�DPRQJ�$IULFDQ�$PHULFDQV�ZDV�SULPDULO\�FDXVHG�E\�DQ�LQFUHDVH

LQ�6,'6�GHDWKV��ZLWK�D�VPDOOHU�DPRXQW�DWWULEXWDEOH�WR�PRUH�GHDWKV�FDXVHG�E\�SUHPDWXULW\���:KLOH�XVH�RI

SUHQDWDO�FDUH�FRQWLQXHG�WR�LPSURYH�LQ�$IULFDQ�$PHULFDQV��WKH�UDWH�RI�LPSURYHPHQW�VORZHG�

7KH�LQFUHDVH�LQ�WKH�LQIDQW�PRUWDOLW\�UDWH�LQ�WKH�&HQWUDO�5HJLRQ�ZDV�PDLQO\�FDXVHG�E\�DQ�LQFUHDVH�LQ�6,'6

GHDWKV�DV�ZHOO�DV�D�VPDOOHU�LQFUHDVH�LQ�GHDWKV�FDXVHG�E\�SUHPDWXULW\�DQG�SHULQDWDO�FRQGLWLRQV���7KH�UDWH�RI

LPSURYHPHQW�LQ�SUHQDWDO�FDUH�XWLOL]DWLRQ�VORZHG�LQ�UHFHQW�\HDUV�

7KH�LQFUHDVH�LQ�WKH�LQIDQW�PRUWDOLW\�UDWH�LQ�KLJK�SRYHUW\�DUHDV�ZDV�PDLQO\�FDXVHG�E\�D�VPDOO�LQFUHDVH�LQ

GHDWKV�GXH�WR�SUHPDWXULW\�DQG�SHULQDWDO�FRQGLWLRQV���6ORZLQJ�RI�WKH�UDWH�RI�DGHTXDWH�XWLOL]DWLRQ�RI

SUHQDWDO�FDUH�ZDV�DOVR�REVHUYHG�

,W�WKXV�DSSHDUV�WKDW�WKH�GHFOLQH�LQ�WKH�LQIDQW�PRUWDOLW\�UDWH�DPRQJ�WKH�PRUH�YXOQHUDEOH�SRSXODWLRQV�LQ

.LQJ�&RXQW\��$IULFDQ�$PHULFDQV��UHVLGHQWV�RI�KLJK�SRYHUW\�DUHDV�LQ�.LQJ�&RXQW\��DQG�UHVLGHQWV�RI�WKH

&HQWUDO�5HJLRQ��SDUWLFXODUO\�RI�&HQWUDO�6RXWKHDVW�6HDWWOH��PD\�KDYH�HQGHG�LQ�WKH�����������SHULRG���7KH

6,'6�UDWH�DOVR�LQFUHDVHG�RU�OHYHOHG�RII�LQ�WKHVH�SRSXODWLRQV�DQG�WKH�UDSLG�UDWH�RI�LPSURYHPHQW�LQ�SUHQDWDO

FDUH�XWLOL]DWLRQ�VORZHG���7KHVH�GDWD�LQGLFDWH�WKH�RQJRLQJ�QHHG�WR�HQFRXUDJH�HDUO\�DQG�FRQWLQXRXV�SUHQDWDO

FDUH�DQG�SURPRWH�VDIH�VOHHSLQJ�FRQGLWLRQV�IRU�\RXQJ�LQIDQWV�LQ�WKHVH�SRSXODWLRQV�

)XUWKHU�SURJUHVV�LQ�UHGXFLQJ�LQIDQW�GHDWKV�ZLOO�FRPH�WKURXJK�FROODERUDWLRQ�EHWZHHQ�PDQ\�VHFWRUV�RI�RXU

FRPPXQLW\��6WUDWHJLHV�GHWDLOHG�LQ�RXU�SUHYLRXV�UHSRUW
D

�FRQWLQXH�WR�SURYLGH�GLUHFWLRQ�RQ�

x� (PSKDVL]LQJ�SODFLQJ�LQIDQWV�RQ�WKHLU�EDFNV�WR�SUHYHQW�6,'6�GHDWKV

x� $VVXULQJ�DFFHVV�WR�SUHQDWDO�FDUH�DQG�PDWHUQLW\�VXSSRUW�VHUYLFHV

x� 5HGXFLQJ�VXEVWDQFH�DEXVH

x� ,PSURYLQJ�FRRUGLQDWLRQ�RI�VHUYLFHV�E\�PXOWLSOH�SURYLGHUV

x� $VVXULQJ�FRPSUHKHQVLYH�IROORZ�XS�RI�KLJK�ULVN�FOLHQWV

x� ,PSURYLQJ�WKH�TXDOLW\�RI�PHGLFDO�FDUH�GXULQJ�ODERU�DQG�GHOLYHU\

x� 6WUHQJWKHQLQJ�WKH�FDSDFLW\�DQG�DFFRXQWDELOLW\�RI�&KLOG�3URWHFWLYH�6HUYLFHV�WR�SURWHFW�LQIDQWV

x� (PSKDVL]LQJ�LPSOHPHQWDWLRQ�RI�WKHVH�VWUDWHJLHV�DPRQJ�$IULFDQ�DQG�1DWLYH�$PHULFDQV�DQG�IRU�ORZ

LQFRPH�DQG�&HQWUDO�6RXWKHDVW�6HDWWOH�DQG�6RXWK�5HJLRQ�SRSXODWLRQV�

������������������������������������������������
D

�.ULHJHU -� (O�%DVWDZLVVL $� 'LFNVRQ $� .OLQH &� +ROODQG 6� )DELDQ 3� 6FKURHGHU &� DQG $OH[DQGHU (5� +HDOWKLHU 0RWKHUV�

+HDOWKLHU %DELHV� 'HFOLQLQJ ,QIDQW 0RUWDOLW\ LQ .LQJ &RXQW\� $XJXVW �����


